PURVANCHAL VIDYUT VITARAN NIGAM LTD. Fax No.-
PURVANCHAL VIDYUT BHAVAN,
VIDYUT NAGAR, P.O.-D.L.W,,

VARANASI-221004 0542-2319439,

E-Mail :- cecompuvvnl@gmail.com 0542-2300102
f

No. 3! PuVVNL/Commercia/ARR/ Date:/0.08.2020
“1e0

0542-2319152,

To,

The Secretary,

Uttar Pradesh Electricity Regulatory Commission
Vibhuti Khand, Gomtinagar

Lucknow- 226010

Sub: 2nd & 3rd Information Requirement / Discrepancies/ Data Gaps in the Petition No.
1596 of 2020 dated 3ot June, 2020 of True-Up (FY 2018-19), Annual
Performance Review (FY 2019-20), Aggregate Revenue Requirement (FY 2020-
21) of PuVVNL.

Ref: UPERC Letter No. UPERC/Secy/D(Tariff)/20-704 dated 31.07.2020 &
UPERC/Secy/D (Tariff)/20-724 dated 05.08.2020

Sir,
This is with reference to your abovementioned letter directing submission of replies
to 2nd & grd Information Requirement/Discrepancies/Data Gaps in the Petition No. 1596 of

2020 dated 30t June, 2020 of True-Up (FY 2018-19), Annual Performance Review (FY
2019-20), Aggregate Revenue Requirement (FY 2020-21).

In the above reference, kindly find herewith the point-wise replies to the
queries/information required by the Hon’ble Commission along with the attached Letter
regarding Dhunkar Subsidy which is applicable from 1t January 2020.

Yours faithfully

A. K Mishra
Chief Engineer (Commercial)
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General Queries

1. The State owned Discoms such as DVVNL, MVVNL, PVVNL, PuVVNL and KESCo has
considered rate of interest for Loan as 9.13%, 7.48%, 8.00%, 8.70%, 7.44% for FY
2018-19. In this regard the Petitioner should clarify when the Tariff and Power

purchase is same.

Reply:Payment of EMI of loans are made on the basis ofdamand letter issued by Fls at

prevailing rates. Rate of interest i.e. 8.70% is calculated on the basis of average loan

balance and interest payment during the year.Therefore, weighted average interest rate

of Discoms may vary based on rate on which loan has been provided to the Licensee

(considering the Credit Rating of Discom).

2. The Petitioner should provide details of consumer under Prepaid metering and there
billing determinants including revenue for FY 2017-18, FY 2018-19 and FY 2019-20.

Reply: The Licensee submits that considering the COVID-19 situation availability of
personals in offices is limited. Efforts are being made to provide the information as soon

as possible.

3. Inregards to the existing Rate Schedule, the Petitioner to provide their comments on

the proposed improvements and queries:

S.NO.

Existing

Proposed

A. GENERAL PROVISIONS

1. NEW CONNECTIONS:
All new connections shall be given in kW, KVA, or
BHP as agreed to be supplied by the licensee.
Further, if the contracted load (Kw / kVA) of
already existing consumer is in fractions then the
same shall be treated as next higher kW / kVA
load. If the contracted load is in kW and is being
converted into kVA, the conversion factor of 0.90
will be used (kVA = kW / 0.90) for tariff
application purposes and the same shall be
rounded off up to two decimal places.

A. GENERAL PROVISIONS

1. NEW CONNECTIONS:
All new connections shall be given in kW, kVA, or BHP
as agreed to be supplied by the licensee. If the
contracted load is in kW and is being converted into
kVA, the conversion factor of 0.90 will be used (kVA =
kW / 0.90) for tariff application purposes. Further, if
the contracted load (kW / kVA) of already existing
consumer is in fractions then the same shall be
treated as next higher kW / kVA load for tariff
application purposes.

5. KVAH TARIFF:
‘kVAh based tariffs’ shall be applicable on all
consumers having contracted load of 10.kW /
13.4 BHP and above, under different categories
with TVM / TOD / Demand recording meters (as

5. kVAH TARIFF:

‘kVAh based Tariffs’ shall be applicable on all
consumers having contracted load of 10 kw / 13.4
BHP and above, under different categories with TVM
/ TOD / Demand recording meters (as appropriate).
The rates prescribed in different categories in terms
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appropriate).
The rates prescribed in different categories in
terms of kW and kWh will be converted into
appropriate kVA and kVAh by multiplying Fixed /
Demand Charges and Energy Charges by an
average power factor of 0.90. Similarly, the Fixed
/ Demand Charges expressed in BHP can be
converted into respective KkVA rates in
accordance with formula given below:

Fixed Charges in kVA = (Fixed Charges in BHP /

0.746) * 0.90

Fixed Charges in kVA = (Fixed Charges in kW *

0.90)

Energy Charges in kVAh = (Energy Charges in

kwh * 0.90)
The converted rates (i.e. Energy charge in Rs. /
kVAh and Fixed / Demand charges in Rs. / kVA)
will be rounded up to two decimal places.
Further, for converting energy slabs of different
categories specified in kWh to kVAh, average
power factor of 0.90 will be used as a converting
factor for converting each energy slab (specified
in kWh) into energy slabs (in KVAh). The
converted energy slabs (in KVAh) will be rounded
to next higher kVAh.
Note 1: In case of kVAh billing only kVAh
readingwill be used for billing purpose.
Note 2:If the average power factor of a consumer
in a billing cycle is leading and is within the range
of 0.95 - 1.00, then for tariff application purposes
such leading power factor shall be treated as
unity. The bills of such consumers shall be
prepared on kwh basis. However, if the leading
power factor is below 0.95 (lead) then the
consumer shall be billed as per the kVAh reading
indicated by the meter. However, the aforesaid
provision of treating power factor below 0.95
(lead) as the commensurate lagging power
factor, for the purposes of billing, shall not be
applicable on HV-3 category and shall be treated
as unity. Hence, for HV-3, “lag only” logic of the
meter should be used which blocks leading
kVArh.

of kW and kWh will be converted into appropriate
kVA and kVAh by multiplying Fixed / Demand
Charges and Energy Charges for each slab by an
average power factor of 0.90 in accordance with the
formula given below:

Fixed Charges in kVA = (Fixed Charges in kW * 0.90)
Energy Charges in kVAh = (Energy Charges in kWh *
0.90)

Similarly, the Fixed / Demand Charges expressed in
BHP will be converted into appropriate kVA rates in
accordance with formula given below:

Fixed Charges in kVA =
0.746) * 0 .90

The converted rates (i.e. Energy charge in Rs. / kVAh
and Fixed / Demand charges in Rs. / kVA) will be
rounded up to two decimal places.

In case of kVAh billing, only KVA and kVAh reading in
the meter, will be used for billing purpaose.

(Fixed Charges in BHP /

7. SURCHARGE / PENALTY:

7. SURCHARGE / PENALTY (Not applicable for Pre-
paid Consumers):
(only change in the heading)

12. PRE-PAID METERS / AUTOMATIC METER
READING SYSTEM:

12. PRE-PAID METERS / AUTOMATIC METER
READING SYSTEM:
i.  Any consumer havigig prepaid meters shall
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i. Any consumer having prepaid
meters shall also be entitled to a
discount of 2.00 % on the ‘RATE’
as defined in the Tariff Order.

ii. The token charges for code generation for
prepaid meters shall be Rs. 10/- per token or
as decided by the Commission from time to
time,

also be entitled to a discount of 2.00 % on the
‘RATE’ as defined in the Tariff Order or as
decided by the Commission from time to time.

ii. The token charges for code generation for
prepaid meters shall be Rs. 10/- per token or as
decided by the Commission from time to time.

ii.  The fixed charges for the month will be based on
the contracted/sanctioned load (kW or kVA) of
the consumer. However, at the end of the
month, in case the actual maximum load /
demand is less than or equal to 75% of the
contracted/sanctioned load (kW or kVA), then
the rebate of 25% of the fixed/demand charges
already deducted, will be adjusted in next month
cycle of the consumer.

15. REBATE ON PAYMENT ON OR BEFORE
DUE DATE:

15. REBATE ON PAYMENT ON OR BEFORE DUE
DATE (Not applicable for Pre-paid
Consumers):

(only change in the heading)

16. SCHEME FOR ADVANCE DEPOSIT FOR

FUTURE MONTHLY ENERGY BILLS:

16. SCHEME FOR ADVANCE DEPOSIT FOR
FUTURE MONTHLY ENERGY BILLS (Mot
applicable for Pre-paid Consumers):

(only change in the heading)

19. INTEREST ON DUES PAYABLE TO
CONSUMER BY THE LICENSEE

If a consumer becomes eligible for dues from
the Licensee which may arise out of
rectification / adjustment / settlement of
bill(s), then such consumer will also be
entitled to get interest at rate applicable for
interest on security deposits on all the dues
payable by the Licensee to the consumer. The
Licensee shall compute the interest amount
for the period during which such pending
amounts exists and adjust such interest
towards the future monthly bills of
consumers. After adjustment of the interest
amount in a particular month, the balance
amount, will be carried forward to next
month for adjustment with interest on
balance amount. The details of such interest
amount and adjustment made during the
month shall be shown separately in the bill.
Further, separate accounting of interest paid
must be maintained by the Licensees.

19. INTEREST ON DUES PAYABLE TO CONSUMER
BY THE LICENSEE:

If a consumer becomes eligible for dues from the
Licensee which may arise out of any reason e.g.
rectification / adjustment / settlement of bill(s), then
the same shall be treated as ‘advance deposit’ by
the consumer and such consumer will be entitled for
interest as per provisions under point 16 “ADVANCE
DEPOSIT FOR FUTURE MONTHLY ENERGY BILLS”.

E. SCHEDULE OF MISCELLANEOUS CHARGES: (Changes highlighted)
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Vidyut Magar, PO B.LW., Vsrans Q

S. NATURE OF CHARGES UNIT RATES (T)
No.
1. Checking and Testing of Meters:
a. Single Phase Meters Per Meter 50.00
b. Three Phase Meters Per Meter 50.00
c. Recording Type Watt-hour Meters /
Prepaid Meters
Per Meter 175.00
d. Maximum Demand Indicator
e. Tri-vector Meters Per Meter 350.00
f. Ammeters and Volt Meters Per Meter 1000.00
g. Special Meters / Net Meters Per Meter 50.00
h. Initial Testing of Meters Per Meter 400.00
i. Pre-paid Meters Per Meter Nil
j. Smart Meters Per Meter (Pl. provide prices)
Per Meter (PL. provide prices)
2
Disconnection and Reconnection of supply
for any reason whatsoever (Disconnection &
Reconnection to be separately treated as
single job).
Consumers with smart meters will pay 50%
of the charges.Pre-paid consumers will not
pay any charges.
a, Consumer having load above 100
BHP/75kW Per Job 1000.00
b. Power consumers up to 100BHP/75kW
c. All other categories of consumers. Per Job 500.00
3 Per lob 300.00
Replacement of Meters:
a. By higher capacity Meter
b. Installation of Meter and its subsequent Per Job 50.00
removal in case of Temporary Connections Per Job 75.00
c. Changing of position of Meter Board at
the consumer’s request
% Per lob 100.00
{Licensee to clarify why are these charges
claimed?)
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Service of Wireman:

4.
a. Replacement of Fuse
b. Inserting and Removal of Fuse in respect
of night loads.
c. Hiring of services by the consumer during
temporary supply or otherwise.
Resealing of Meters on account of any

3. reason in addition to other charges payable
in terms of other provision of charging of
penalties, etc.)
Proposed to be deleted as resealing is no
longer done. Licensee to clarify if thisis
required and why?

6 Checking of Capacitors (other than initial

’ checking) on consumer's request:

a. At400V /230V
b. At 11 kV and above.
Proposed to be deleted. Licensee to clarify
if this is required and why? Provide the
details (no. of consumers etc) of charges
collected in FY 2019-20

Per Job

Per Job

Per wireman

/day of 6 Hrs.

Per Meter

Per Job
Per Job

20.00

25.00

60.00

100.00

100.00
200.00

Reply: The Licensee submits that the reply of the above query shall be provided

subsequently.

Queries for True Up of FY 2018-19

Billing Determinants

4. The Petitioner in its True Up Petition for FY 2018-19 has submitted the billing
determinants. The Petitioner should submit the monthly details of billing

determinants including Revenue.
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Reply:The Licensee humbly submits that this data is not available in the Balance Sheet.
Further, the Hon’ble Commission has directed in its tariff order dated 3.9.2019 to ensure
that the category/ sub-category wise billed revenue as per rate schedule is included in
the audited annual accounts/ financial statement from FY 2020-21 onwards. Further, it is
submitted that the MYT Regulations, 2014 and Formats require submission of Billing
Determinant and Revenue only on annual basis and not month-wise basis.

5. The Petitioner should submit the breakup of actual sales for all the consumer
categories into two parts:
(a) Sales based on actual meter reading;
(b) Sales billed on provisional / assessment basis for FY 2018-19.

Based on Actual Meter Readmg Based on Assessment
Consumer |- No.ot. & oo = [ No.o
Category/ | . ccnnectec_l_\ Sales | Connected :\S.'-'_ii_es_
e -S‘u’hcategorf -.ansumers e i (MU) Consumers Loa d (kW} e Cunsumers
' - (No.) | et (No.) ' (No. )

Reply: The Licensee humbly submits that month wise billing determinant is required to
compile the above data requirement, which is currently not available with the Licensee.
Further, it is submitted that the MYT Regulations, 2014 and Formats require submission
of Billing Determinant and Revenue only on annual basis and not month-wise basis.

Finance charges
6. The Petitioner has considered Finance / Bank charges for True Up of FY 2018-19 of
Rs. 30.74 Crore. However, Note 21 of the Audited Accounts provides the Finance /
Bank Charges as Rs. 8.66 Crore (6.24+2.42+0.00001). The Petitioner should submit
the basis for consideration of the same.

Reply: The Licensee humbly submits that as per Audited Accounts the Finance / Bank
Charges is Rs. 8.66 Crore (6.24+2.42+0.00001). Inadvertently the Licensee has claimed
the amount Rs. 30.74 Cr. Kindly consider it as Rs. 8.66 Cr as Finance / Bank Charges.

Investment Funding

7. The Petitioner in the Investment funding sheet has claimed Closing CWIP as Rs.
6730.20 Crore which is hard punched while Note 3 of the Audited Accounts provides
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closing CWIP as Rs. 4308.6486 Crore. In this regard, the Petitioner should provide the
clarification for consideration of such value and submit the revised formats.

Reply:The Licensee humbly submits that as per Audited Accounts Note No. 3 the Closing
CWIP is Rs. 5,945.8518 Cr. with advances to Suppliers/ Contractors and Rs. 4308.6486
Cr. without advances to Suppliers/ Contractors. Inadvertently the Licensee has claimed
the amount Rs. 6,730.20 Cr. It is requested to the Hon'ble Commission to consider the
closing CWIP as Rs. 5,945.8518 Cr. with advances to Suppliers/ Contractors. The Revised
Format for Investment Funding Sheet is attached herewith as Annexure:‘A’

Consumer Contribution

8. The Petitioner in Format F18 has considered Grant towards cost of capital assets as
Rs. 2238.73 Crore as addition during the year. The Petitioner in its 1% Deficiency
submitted that:

The Licensee submits that grant towards cost of capital asset Rs. 2,238.73
Cr. is flowing from format F21A. Further, the same amount can’t be
reconciled with the audited accounts as same has been computed after
considering grant portion of each central scheme which in line with
methodology of previous years True Up.
In this regard the Petitioner should submit the detail justification for the same.
Provide total grant provided by Central Government for the scheme along with the
documentary evidence and Discom wise break up for the same.

Reply: The Licensee submits that the Hon’ble Commission in its previous Tariff Orders
had considered the funding of Capital Expenditure for the Central Schemes RGGVY 11th

Scheme = = = & Allowed ~ peducted (Grant)
RGGVY 11th Plan 10% 90%
DDUGJY 40% 60%
RAPDRP 75% 25%
IPDS 40% 60%
SaubhagyaYojna 40% 60%

Plan, DDUGJY, RAPDRP, and IPDS as follows:

Further, the Detailof scheme wise grant received during FY 2018-19 is attached herewith
for your kind reference as Annexure: ‘C’. Further the same can't be reconciled with
amount of Rs. 2238.73 crore which has been computed after considering grant portion
of each central scheme in line with methodology of previous years True Up.

A
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Capex

9. In addition to the various queries raised by the Commission, the Licensee is also
required to submit the details in support of the Capital Expenditure/ Capitalization
claimed under the True-Up/ Tariff Petition for FY 18-19 in accordance with the
Regulation 23A of UPERC (Multi Year Distribution Tariff) Regulations, 2014 and for FY
2020-21 as per the Regulation 44.2 of UPERC (Multi Year Tariff for Distribution and
Transmission) Regulations, 2019, failing which the same may be disallowed by the

Commission.

Reply: The Licensee humbly submits that the Documents relating to capital expenditure
/ capitalization for FY 2018-19 i.e. audited accounts are attached herewith for your kind

reference as Annexure: ‘D’.

Gross Fixed Asset

10. The Petitioner in its Format F30 has considered the opening GFA is as Rs. 10287.24
Crore for FY 2018-19, however the Commission in its True Up for FY 2017-18 has
approved the closing GFA as Rs. 8702.21 Crore. In this regard, the Petitioner should

provide justification for consideration of such value.

Reply: The Licensee submits that the Hon’ble Commission has deducted the Grant
amount for Central Schemes from the Licensee claimed figures in FY 2015-16, FY 2016-
17 and FY 2017-18 True-up Tariff Orders which is equal to Rs. 438.36 Cr., Rs. 427.63 Cr.
and Rs. 702.63 Cr. respectively. Which is the reason for mismatch from FY 2017-18
closing GFA against the Licensee claimed amount of opening GFA for FY 2018-19 in
Format F30. The computation for the approval of the Hon’ble Commission is shown as

below:

: Amount
(in Rs. Crore)
Closing GFA (FY 2017-18) 8,702.21
in FY
Grant Amount dedu:.jted in 43836
2015-16 True-up Tariff Order
nt Amou ted in FY
Gra nt deduc? e 427.64
2016-17 True-up Tariff Order
t A ducted i
Grant Amount de uc_ edin FY 20263
2017-18 True-up Tariff Order
Asset not in possession of 36.8809
PuVVNL (opening for FY 218-19) [ (16.41+20.4690)*
Opening GFA for FY 2018-19 10,307.64

* Rs. 20.4690 Cr. has been requested to correct in query no. 11.

11. The Petitioner has considered opening of Asset not in possession of PuVVNL as Rs.
16.41 Crore, however, the Note 2 of the Balance sheet provides the same Rs.

36.8809 Crore for FY 2018-19. The Petitioner provide reasons and gectify the error.
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Reply:The Licensee humbly submits that as per Note 2 of the Audited Balance Sheet
opening of Asset not in possession of PuVVNL is Rs. 36.8809 Crore.Inadvertently the
Licensee has claimed the amount Rs. 16.41 Cr. and has not claimed the addition of Rs.
20.4690 Cr in FY 2017-18. Kindly consider the same.

12. The Annexure A to Independent Auditor Report point (i)(b) provides that physical
verification of the Fixed Assets has not been done at any level. In this regard the
Petitioner should provide reasons for the same.

Reply: The Licensee submit that Considering the widespread asset structure of the
company, physical verification of the fixed assets could not be conducted by the
company. However necessary instructions have been issued to all the units for physical
verification of fixed assets at reasonable intervals.

Interest on Loan

13. The Petitioner in the Format F31 has provided only two Loan details i.e. from PFC
and REC. However, Note 12 of the Audited Accounts provides the details of Loans
from other institution also. In this regard, the Licensee should provide such details
with the weighted average rate of interest. Also, the Petitioner in the Format has
considered Interest amount paid to PFC and REC as Rs. 48.46 Crore and 81.46 Crore.
In this regard the Petitioner should reconcile the same with the Audited Accounts.

Reply: The Licensee submits that “PuVVNL” has directly taken loans from the Fis (PFC
and REC) only. In addition to this, there are working capital loans standing in the books
of PuVVNL taken by UPPCL on behalf of the DISCOM. The detailed break-up of interest is
attached herewith for your kind reference as Annexure: ‘E’.

Investments

14. The Petitioner in its investment funding sheet has claimed investment as Rs. 5451.98
Crore however, in the Format F21A the same is claimed as Rs. 5198.77 Crore. The
Petitioner should submit the discrepancy for the same.

Reply:The Licensee submit that in F21 A the investment of Rs. 5,198.77 Cr. is not
matching with the investment figure'of Investment funding sheet because of the typo
error in closing CWIP (query No. 7). It is requested to the Hon'ble Commission to
consider the closing CWIP as Rs. 5,945.8518 Cr. with advances to Suppliers/ Contractors.

Interest on consumer Security Deposit

15. The Petitioner has claimed Rs. 22.07 Crore as interest on security deposit for True Up
of FY 2018-19. In this regard, the Petitioner should submit an undertaking that, it has
paid all the dues pertaining to interest on consumer security deposit for FY 2018-19.
Also, the Petitioner in its 1% Deficiency Annexure K did not provided the actual
amount of security amount disbursed to the consumers. In this gegard the Petitioner
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should submit the actual amount as interest on security deposit disbursed / adjusted
in bills.

Reply: The Licensee submits that it has paid the dues pertaining to interest on consumer
security deposit for FY 2018-19. Further, regarding actual amount of security amount
disbursed to the consumersit is submitted that considering the COVID-19 situation
availability of personals in offices is limited. Efforts are being made to provide the
information as soon as possible.

Interest on Working Capital (loWC)

16. The Petitioner in its Format F33 has considered the interest rate on working capital
as 14.05% for True Up of FY 2018-19. However, as per the UPERC (Multi Year
Distribution Tariff) Regulations, 2014 it should be 13.75%(as per SBI PLR Rates). The
Petitioner in this regard should provide justification for its consideration.

Reply: The Licensee submits that in Format F33 Petitioner has considered the same
interest rate on working capital as' 14.05% for True Up of FY 2018-19 which has been
approved by the Hon’ble Commission in FY 2018-19 Tariff Order dated 22.01.2019.
Further, The Licensee submits that Regulation 28 of the MYT Distribution Regulations,
2014 lays down the methodology for consideration of interest rate for working capital,
which is as follows:

28. The Distribution Licensee shall be allowed interest on estimated level of
working capital for the financial year, computed as follows:

Provided that the interest on working capital shall be on normative basis and
rate of interest shall be equal to the State Bank Advance Rate (SBAR) as of the
date on which petition for determination of tariff is accepted by the

Commission.”

It is necessary to see the Commission’s methodology in section 7.22 at Page 368 of its
Tariff Order for FY 2018-19, extract of which is as under:
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7.22.3 Regulation 28 of the MYT Distribution Regulations, 2014 lays down the
norms and methodology for calculating interest on working capital, which is
as follows:

Quote

28. The Distribution Licensee shall be allowed interest on estimated level of
working capital for the financial year, computed as follows:

a) O&M expenses for one month.

b) Two months equivalent of expected revenue.

¢) Maintenance spares @ 40% of R&M expenses for two months.
Less:

Security deposits from consumers, if any.

Provided that the interest on working capital shall be on normative basis and
rate of interest shall be equal to the State Bank Advance Rate (SBAR) as of the
date on which petition for determination of tariff is accepted by the
Commission.

Unquote

i. In view of the above Regulation, the Commission has considered the
interest on working capital at the rate of SBAR prevailing at the time
acceptance of the petition i.e. at 14.05% as proposed by the Licensees, in
accordance with the provisions of the Distribution MYT Regulations,
2014

From the aforementionedParas it is clear that the Petitioner has considered the

Commission approved interest rate in the Tariff Order for FY 2018-19.

Depreciation

17. The Petitioner should provide the basis for consideration of depreciation rate of
7.79% for Plant and Machinery and 7.91% for Lines, cables and Networks which is
different from the rates specified in the UPERC (Multi Year Distribution Tariff)
Regulations, 2014. Provide computation for the same.

Reply: The Licensee submit that the Hon’ble Commission has already approved the
depreciation with the same % in FY 2018-19 and FY 2019-20 Tariff Orders. Thus, the
Licensee has considered the same % for computing the depreciation withweighted
average depreciation rate of 7.77%.

18. The Audited Accounts mentions that:
Depreciation is charged on Straight line method as per Schedule | of the
Companies Act, 2013.
However, Regulation 26(a) of UPERC (Multi Year Distribution Tariff) Regulations,
2014 provide that:
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Depreciation shall be calculated for each year of the control period on the
written down value of the fixed assets of the corresponding year.
In this regard the Petitioner should clarify for the same.

Reply: The Licensee submits that as per accounting policy 3 (IV) (a) of the company,
depreciation is charged on Straight Line Method as prescribed in Schedule II of the
Companies Act, 2013. Further Part B of The Companies Act, 2013 provides that useful
life of the assets shall be taken as specified by the UPERC, which is strictly followed by
the company.

19. The Audited Accounts provides that property, plant and equipment are depreciated
upto 95% of the Original cost however, UPERC (Multi Year Distribution Tariff)
Regulations, 2014 provides depreciation to the extent of 90% of the Original Cost of
the Asset. In this regard, the Petitioner should reasons for the same.

Reply: The Licensee submits that as per accounting policy 3 (IV) (c) of the company,
Assets are depreciated upto 95% of the original cost except for temporary erection /
construction.

20. The Petitioner while computing average balance of Opening and closing GFA for
computation of Depreciation for FY 2018-19 from Written Down method has not
considered deduction during the year. In this regard the Petitioner should submit the
basis for the same.

Reply: The Licensee submits that it has not considered the GFA deduction in the
computation of Depreciation for FY 2018-19 from Written Down method as it will lead to
double accounting. Gross Opening GFA figure is arrived after reduction of all deductions
of previous years in GFA. For deriving Written down value opening, UPERC has deducted
Accumulated Depreciation Opening, which also includes the assets which were
depreciated fully depreciated. It means fully depreciated assets are getting reduced in
Gross Opening GFA and again reduced through Accumulated Depreciation Opening.

Therefore, to minimize the double accounting effect of GFA, deduction during the year

has not been considered.

Fixed Asset Register

21. The Petitioner in its 1** Deficiency submitted that:

The Licensee humbly submits that Hard Copies of Fixed Asset Register from
FY 2014-15 to FY 2018-19 has been submitted to Hon’ble Commission. Soft
copy of the same is not available. The additional information could not be
prepared by Accounts/ Finance section due to unavailability of required

data.
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The Petitioner should provide Fixed Asset Register (FAR) for FY 2018-19 consolidated
Fixed Asset Register in excel (linked with zone wise) for the Discom.

Reply:The Licensee submits that Consolidated Fixed Assets Register (zone wise
compilation) for FY 2018-19 is attached herewith for your kind reference as Annexure:
IFJ-

Revenue

22.The Petitioner in the Note 17 of the Audited Accounts has mentioned ‘other
Miscellaneous charges from consumer’ in the revenue from Operation. The
Petitioner should clarify why such charges where not added in the Non-Tariff
Income. Also, submit the details of consumer Ccategory wise breakup of such charges.

Reply: The Licensee submits that the Other Misc. charges shown in Note 17 of audited
accounts of Rs. 1068.45 crore is the part of revenue from operation which includes
Regulatory Surchrge, Reconnecti_on / Disconnection fees etc. Consumer category wise
details are available at units. Further detailed bifurcation of the same is attached
herewith for your kind reference as Annexure: ‘G’.

Others
23. Provide Government Orders on subsidy to be provided to Power Looms in the State.
Reply: The Licensee submit that the Government Orders on subsidy to be provided to

Power Looms&the Dhunkar subsidy notification in the State is attached herewith for
your reference as Annexure: ‘B’.

Queries for APR for FY 2019-20

24. The Petitioner in its APR Petition has claimed Arrears in O&M Expenses of Rs. 3.05
Crore. In this regard, the Petitioner should submit the basis for consideration of the
same.

Reply: The Licensee submits that the Seventh Pay salary arrear of Rs. 3.05 crore have
been claimed by the company in FY 2019-20 which is to be paid by the company to
employees in accordance with order no. 999 dated 01.09.2017. Copy of order attached
herewith for your kind reference as Annexure: ‘H’.

Queries for ARR for FY 2020-21

Billing Determinants

1. The Petitioner may clarify whether any open access and cross subsidy charges
collected from HV-3 (Railway Traction and Metro). Also, provide the details of the
same. If not why?

o E@I
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Reply:The Licensee submits that, Indian Railways meets the requirement as provided in
third proviso to section 14 of the Electricity Act, 2003 - of an Appropriate Government
engaging in distribution of electricity and as such qualifies to be 3 deemed licensee
under the said provision of the Act. This position has also been clarified by MoP, Gol
letter dated 6.5.2014 is a Deemed Distribution Licensee under the 3rd proviso of Section
14 of the EA, 2003. As a deemed licensee, Indian Railways is entitled to procure
electricity from any source of its choice including a Generating Company, a Captive
Generating Plant, a Trader or through Power Exchange to meet the electricity
requirements. Therefore, wherever, Traction Load of Indian Railway under HV-3
Category) has gone out of the ambit of the Licensee, it has become a deemed licensee
and hence no open access and cross subsidy charges is applicable in this case."

Gross Fixed Asset (GFA)

25. The Petitioner in its Format F30 for FY 2020-21 has considered addition during the
year as Rs. 3550.24 Crore, however, the sum total of each head arrives to Rs.
3545.17 Crore. In this regard, the Petitioner should provide the consideration for the
same.

Reply:The Licensee humbly submits that inadvertently the Licensee has not subtracted
the value of Asset not in possession from Gross Block at the beginning of the Financial
Year i.e. Rs. 24.15 Cr. from each head in denominator.It is requested to the Hon'ble
Commission to kindly consider the values for addition of heads as shown below:

Y 2020-21 {Gross Block)
Particulars ™ = | Additions

Land on lease =
Buildings : 52.64
Other Civil Works =
Plants & Machinery 2,053.63
Lines, Cables, Networks etc. 1,432.76
Office Equipments 2.42
Furniture & Fixtures 0.56
Vehicles 0.49
Asset not in possession 7.73
TOTAL 3,550.24

26. Provide the status of Metering designation wise of the employees of the Petitioner.

Reply:The Licensee submits that normative deemed revenue adjusted by Hon’ble
Commission in FY 2019-20 is not in line with the provisions of Electricity Act, 2003 under

section 133. Relevant portion of the Electricity Act, 2003 is extracted as below:

“Section 133. (Provisions relating to officers and employees): - (1) The State Government

may, by a transfer scheme, provide for the transfer of the officers a

employees to the

(aforser)
oy ey ®ro
SFTOEI‘('TG e
CIEgEeT| g?ﬂi

ENGINEER (COM.|
Purvanchal Vidyut Vitras Nigam Livited ' fama Ay
Vidyut Nagar, PO, D.LW. Varanasi :



transferee on the vesting of properties, rights and liabilities in such transferee as provided
under section 131.

(2) Upon such transfer under the transfer scheme, the personnel shall hold office or service
under the transferee on such terms and conditions as may be determined in accordance with
the transfer scheme:

Provided that such terms and conditions on the transfer shall not in any way be less
favourable than those which would have been applicable to them if there had been no such
transfer under the transfer scheme:

Provided further that the transfer can be provisional for a stipulated period.

Explanation. - For the purposes of this section and the transfer scheme, the expression
"officers and employees” shall mean all officers and employees who on the date specified in
the scheme are the officers and employees of the Board or transferor, as the case may be.”

The above provision of the Act does not require the designation wise details of employees
and action is required as per the provisions of the above section for Tariff determination of
LMV 10 category. With a view to have a separate tariff for this category, the revenue
requirement shall be pass on through the ARR like other category of consumers. This
category can not be deleted/ eliminated in light of Section 133 of EA, 2003 and further, the
revenue against this category may be passed on through ARR.

The tariff decided by the Hon’ble Commission for officers and employees are less
favourable, the privilege has been withdrawn by the Hon’ble Commission despite the
provision in the Act itself, hence the employees are not willing to opt metered connections.
Though efforts are being made to comply the Hon’ble Commission direction, the separate
tariff as per the provisions of the Act for such metered consumers will be helpful in
implementing Hon’ble Commission direction in FY 2020-21 tariff Order.

ok ok KKK KRR

1. The Petitioner has claimed 'Direct Power Purchase by PuVVNL from Generators'
under Power Purchase Cost for FY 2018-19 of Rs. 6.19 Crs. Further, the audited
accounts mention the same as 'Power Purchase from other' at Note-19. The
petitioner to provide details of such power purchase i.e. source of power, MU
purchased and Rs. Per / kWh cost of power purchase, agreement / PPA (if any) and
whether the same was approved by the Commission or not
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Reply: The Licensee humbly submits that the company (EDD 4 Ballia, Azamgarh) has
directly purchased power from other State during FY 2018-19 of Rs. 6.19 Crore. In this
Connection, audited accounts of Azamgarh Zone and related correspondence letter is
attached herewith as Annexure: ‘I’
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DETAIL OF FUND RECEIVED UNDER IPDS, DDUGJY 11TH, 12TH &
NEW IN F.Y. 2018-19

Under DDUGJY-11th plan

Date Loan Grant Total
04.06.2018 - 1,47,36,421.00 1,47,36,421.00
04.06.2018 - 1,85,83,884.00 1,85,83,884.00
16.11.2018 - 4,73,30,451.00 4,73,30,451.00
- 8,06,50,756.00 8,06,50,756.00
Under DDUGJY-12th plan
Date Loan Grant Total
04.06.2018 3,87,04,310.00 92,86,77,672.00 96,73,81,982.00
13.06.2018 62,70,637.00 - 62,70,637.00
14.06.2018 - 20,09,33,424.00 20,09,33,424.00
16.11.2018 5,02,52,650.00 43,20,68,454.00 48,23,21,104.00

9,52,27,597.00

Under DDUGJY-NEW

1,56,16,79,550.00

Grant

1,65,69,07,147.00

Date Loan Total

24.05.2018 - 12,08,63,932.00 12,08,63,932.00
04.06.2018 £ 39,33,33,000.00 39,33,33,000.00
31.08.2018 1,00,00,00,000.00 - 1,00,00,00,000.00
31.10.2018 85,00,00,000.00 - 85,00,00,000.00
11.12.2018 49,15,00,000.00 - 49,15,00,000.00
29.03.2018 - 68,74,45,000.00 68,74,45,000.00

2?24 1C AN ANN AN

120164193200

2LCA 21T A1 022 NN



SUPERINTENDING
Purvanchat Vidyut Yitras
Viayut Nagar, P.O. DL

igam Liren
, Waranzs|

Under IPDS

Date

01.06.2018
04.06.2018
12.10.2018
01.08.2018
30.03.2018

Loan
20,75,00,000.00

60,00,00,000.00

Grant
2,97,73,00,000.00
5,74,00,000.00
1,70,00,000.00

80,75,00,000.00 3,05,17,00,000.00

Under AGENCY CHARGES

EER (COM,)

Date Loan Grant
24.05.2018 - 7,45,88,148.00
19.03.2019 57,19,028.00 -
20.03.2019 = 8,12,97,212.00
20.03.2019 33,13,996.00 -
29.03.2019 11,95,16,267.00 -
30.03.2019 5,52,90,973.00 -

18,38,40,264.00 15,58,85,360.00

7= (enfor==)
gat=rer Frea e frm Rio

5 frga 7, Slotmozago
fTITOTE]

Total
20,75,00,000.00
2,97,73,00,000.00
5.74,00,000.00
1,70,00,000.00
60,00,00,000.00

3,85,92,00,000.00

Total
7,45,88,148.00
57,19,028.00
8,12,97,212.00
33,13,996.00
11,95,16,267.00
5.52,90,973.00

33,97,25,624.00
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PURVANCHAL VIDYUT VITRAN NIGAM LTD., VARANASI

DETAIL OF FUND RECEIVED UNDER Saubhagya

araTorEdl

SL | Year Date Loan Grant OWN Fund Distt, Total Remarks for Grant
No.
1 06.07.2018 0.00 0.00] 41390000000  413900000.00
2 09.07.2018 0.00 0.00| _ 413900000.00]  413900000.00
3 24.07.2018 0.00|  365621040.00 0.00]  365621040.00|HH
0.00  365621040.00]  827800000.00|  1193421040.00
4 DRB0 0.00 0.00]  413900000.00]  413900000.00
0.00 0.00|  413900000.00]  413900000.00
5 16033013 0.00 0.00]  460200000.00]  460200000.00
6 ?T} ALESI018 0.00]  480000000.00 0.00]  480000000.00 |HH
< T i 0.00]  871400000.00 0.00|  871400000.00 |k
o 0.00] 1351400000.00]  460200000.00]  1811600000.00
8 s 0.00]  4650900000.00 0.00|  4650900000.00|INFRA
9 SETNAIR 0.00 0.00] _ 95300000.00 95300000.00
0.00| 4650900000.00 95300000.00 4746200000.00
10 s 0.00 0.00]  95300000.00 95300000.00
0.00 0.00|  95300000.00 95300000.00
1 e 1884200000.00 1884200000.00| INFRA
12 il 2392700000.00 2392700000.00| INFRA
0.00]  4276900000.00 0.00]  4276900000.00
13 e diiiaig 0.00 0.00  -498080000.00|  -498080000.00
14 PR 1000000000.00 0.00 0.00|  1000000000.00
15 i 1500000000.00 1500000000.00
16 i 1000000000.00 1000000000.00
3500000000.00 0.00|  -498080000.00]  3001920000.00
TOTAL 3500000000.00 10644821040.00 1394420000.00 15539241040.00
| ganfora)
pSUPEmHTE.NDI CNGINEER (Com,) @5‘?; Foreer FererCT e ®o
urvanchal Vigyut Vit Nigam Limited s HoTHoTE?
Vidyut Nagar, P.0. B.L W, Varanasi i i
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